DESTINATION MEDICAL CENTER CORPORATION

RESOLUTION NO. 80-2019

Ratifying and Confirming the Revised April 1 Report to DEED Pursuant to Statute

The following Resolution was offered by James V. Bier, seconded by Michael Dougherty.

BACKGROUND RECITALS

A. Minnesota Statutes, Section 469.47, provides that by April 1 of each year, the
medical business entity (Mayo Clinic) must certify to the Commissioner of the Department of
Employment and Economic Development (“DEED”) the amount of expenditures made by Mayo
Clinic in the preceding year. For expenditures made by an individual or entity other than Mayo
Clinic, the Destination Medical Center Corporation (“DMCC”) must compile the information on
the expenditures and may certify the amount to DEED. On March 21, 2019, pursuant to
Resolution No. EC-5-2019, the Executive Committee of the DMCC Board authorized the Chair
or Treasurer of the DMCC to execute and submit the report to DEED (the “April 1 Report™), and
to modify the report as necessary upon subsequent discussions with Mayo Clinic or the City of
Rochester (the “City™).

B. During DEED’s field visit to the City, it was determined that an error had
occurred in the amounts certified for 2018. Therefore, staff from the City revised the April 1
Report, and the revised April 1 Report was signed by the Treasurer of the DMCC and submitted
to DEED. The revised April 1 Report is attached as Exhibit A.

RESOLUTION

NOW, THEREFORE, BE IT RESOLVED, that the Destination Medical Center
Corporation Board of Directors ratifies and confirms the action of its Executive Committee and
the revised April 1 Report and its submittal to the Minnesota Department of Employment and
Economic Development as required by Minnesota Statutes, Section 469.47, and authorizes the
Chair or Treasurer to make such other modifications, and to take such other actions as are
necessary and appropriate to effectuate the submission of the report to DEED.



The question was on the adoption of the Resolution and there were 7 YEAS and 0
NAYS, as follows:

BOARD OF DIRECTORS

Destination Medical Center Corporation
YEA NAY OTHER
James V. Bier R
James R. Campbell X
Nick Campion .9
Michael E. Dougherty X
Kim Norton X
R.T. Rybak e ol
Paul D. Williams X

RESOLUTION ADOPTED on May 23, 2019.

ATTEST: @\

R.T. Rybak, Chair
Destination Medical Center Corporation

1137891-2.D0OCX



EXHIBIT A
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Certification of Expenditures

Destination Medical Center
For Calendar Year 2018
Due to Commissioner of Employment and Economic Development (DEED) by April 1
REVISED AS OF MAY 6, 2019

The Medical Business Entity and the Destination Medical Center Corporation (DMCC) Board of Directors {assisted by the
City of Rochester) hereby submits to the Department of Employment and Economic Development (DEED) the following
report for expenditures that relate to the Destination Medical Center (DMC) Development for the calendar year 2018, and
the certifications required to support the documentation under the City of Rochester Commissioner of Employment and
Economic Development State Infrastructure Aid Agreement.

Expenditures Reported this Year

Total Expenditures Reported This Year by Medical Business Entity S 126,492,416.01
Total Expenditures Reported This Year for other Private Entities™? S 135,509,210.36
TOTAL Expenditures This Year S 262,001,626.37
All Expenditures claimed since June 30, 2013

Previous Years Expenditures (cumulative) S 428,662,787.00
TOTAL Expenditures This Year” (from Box 3) 5 262,001,626.37
All Claimed Expenditures as of 12/31/18 (Box 4 plus Box 5) S 690,664,413.37
Qualified Expenditures claimed in 2018  (Box 6 minus $200,000,000) S 490,664,413.37
State Aid Qualified for this Year (local government match also required)

General State Infrastructure Aid Qualified for (Box 7 multiplied by .0275) S 13,493,271.36
State Transit Aid Qualified for (Box 7 multiplied by .0075 and then multiplied by .6) [ 2,207,989.86

By providing my signature below, | am hereby certifying that, to the best of my knowledge, the information stated herein is
accurate, true and complies with the provisions of Statute 467.47 of the State of Minnesota and the approved
methodology as outlined in the City of Rochester Commissioner of Employment and Economic Development State
Infrastructure Aid Agreement.

For Expenditures By the Medical Business Entity:

/ ' /Z\ MJ 5’/6, / ;20/7

Mayo Clinic Chief Financial Officer Date

e,

B B
/Fur all other Expenditures:
N 7/;%3// f//a /20/7

Destination rI':.|'1s-.::i|'r,al Center {forporation Date

itures need to be after June 30, 2013

er Private Entities' certification of expenses may be certified retroactively in 2014 after the Destination Medical
Center District and Development Plan are adopted.

*This figure is based solely upon project building permit costs. Minn. Stat. § 469.47, subd 1(d) permits additional
expenditures, and discussion is underway as to how to document such additional expenditures, which may result in
adjustments.
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